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Dr. George Avery Bunting 
Founder -1870-1959 
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G. Lloyd Bunting 
Chairman of the Board 

Highlights 

Net sales .... . . . ............ . . . 
Income before income taxes .. . . . 
Net income ... .. . ..... . . . .... . 
Shares outstanding . . . .... .. . .. . 
Earnings per share ... ...... . . . . . 
Dividends paid per share . ... . .. . 
Net working capital .... .. . . .... . 
Book value per share .. .... . . .. . 
Capital expenditures .. . ... . .... . 
Depreciation charged . ... . .. ... . 

Norbert A. Witt 
President 

7967 

$43,233,343 
5,370,709 
2,655,886 
1,227,599 

$2.16 
$.69'/3 

4,046,163 
$11.92 

619,299 
610,545 

7966 

$38,024,842 
4,689,443 
2,271 ,870 
1,223,997 

$1 .86 
$.53'13 

1,876,429 
$10.53 

5,229,430 
475,912 

20 Officers and Directors Adjusted for 3-for-1 stock split effect ive April 15, 1967. 

The annual meeting 

The aqnual meeting of stockholders will be held Wednesday, March 20th, 
1968, at 2 P.M., in the Red Room , Sheraton-Belvedere Hotel , Charles and 
Chase Streets, Baltimore, Maryland, 21202. Stockholders are urged to 
attend, and holders of voting stock who cannot be present are requested 
to exercise their right to vote by proxy. 

Stockholders will be afforded the opportunity of giving suggestions and 
offering constructive criticism. Your management welcomes new ideas 
because such ideas have contributed much to the growth and stability 
of ou r busi ness. 

For more information contact the Archives Center at archivescenter@si.edu or 202-633-3270



Report of the Chairman 
and President 

We submit herewith the Annual Report of the Noxell Corporation 
for the calendar year ended December 31, 1967. 

Net Sales for the year were $43,233,343, an increase of 13.7% 
over Net Sales of $38,024,842 for the previous year. Net Income 
amounted to $2,655,886, an increase of 16.9% over Net Income of 
$2,271,870 for the preceding year. 

Earnings Per Share on the number of shares outstanding during 
the year were $2.16. Earnings Per Share for the calendar year 1966 
were $1 .86. 

Dividends of $.69 113 per share were paid during 1967. This com­
pares with $.53 113 per share paid in 1966. The current Quarterly 
Dividend is at the rate of $.88 per share yearly. This is the 45th 
consecutive year in which Noxell has paid a dividend, and the 46th 
year in which a profit has been earned. 

Your management feels that the results obtained during the past 
year are more than satisfacto ry, when all economic and competitive 
factors are considered. In contemplating our growth pattern , we find 
it significant to note that Net Income of $2,655,886 in 1967 represents 
a more than 300% increase over Net Income of $635,860 in 1957. 

In fact, this year, our 50th Anniversary, can be considered a real 
stepping stone toward future growth . No phase of our business was 
overlooked in our continued efforts to expand our consumer 
franchise . Recent sales and earnings reports have been the result of 
years of long range planning and implementation. 

One area of real significance is our Stockholder Relations Pro­
gram. Our Interim and Annual reporting has become more timely 
and therefore more meaningful , thus keeping our shareholders 
better informed. During the year, we made several presentations 
before financial and security analysts groups. Our 3-for-1 stock split, 
apprdved by the stockholders at our last annual meeting, and in ­
creased dividend payments have resulted in a substantial increase 
in the number of holders of our stock. We value loyal stockholders, 
who inevitably become users of our products and good salesmen 
for us with their friends and neighbors. 
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On March 29, in Baltimore, your Company was hon ored by Th e 
Newcomen Society in North America. Thi s affo rded us an excel lent 
opportunity to tell th e "t'\oxzema Story" to a se lect gro up of Eastern 
business leaders at the Mary land Newcomen Dinner. Add itiona lly, a 
special printing of the "Story" was mailed to each of the 18,000 
Newcomen Society members in No rth America. Thu s, our Com­
pany's name an d our products ga ined exposure in the homes of 
many prospecti ve new customers. 

All product li nes co ntributed proportionately to o ur sales growth. 
Two new products, Noxzema Cold Cream -lau nch ed in the Fall of 
1966 - and Th era -Blem - in the Fall of 1967 - are doing well. 
Thera-Blem , a therapeutic blemish remedy for teen -agers, is being 
praised by them and their parents as being the best product of its 
kind yet to be so ld over the cou nter. Th e va lue of new products in 
rea ching our growth objectives cannot be overemphasized. To 
accelerate our prog ram , a full-time marketing specialist has been 
assigned to wo rk vvith research on all phases of New-Produ ct 
Deve lop ment. 

From an overall marketing point of view, ou r fine organization 
has been further strengthened by the addition of new personnel , 
and reali gned the better to accommodate our immediate and future 
growth plans. Established products are being constantly reviewed 
and improved from both efficacy and packag ing points of view. 

Cons umer advertising continues to be most v ital to o ur pursuit of 
grO\vth objectives. The continuity of our advertising is constantl y 
being improved, and the effec ti veness and exce ll ence of o ur TV 
commercials have brought favo rab le com ments from the consum ing 
public, as we ll as many awards from th e industry. 

Expansion of our field-sell ing organization, inaugurated in the 
Fall of 1965, has been progressing we ll. Sales grow th during thi s 
per iod has comp letely j ust ified our action. Noxell 's sales objec ti ves 
have always been to acq uire a high rate of awareness on the part of 
the consume r through exposure in all classes of hi gh-vo lume and 
high -traff ic retail ou tl ets. All products have reg istered new highs in 
d istr ibu t ion in retail trade audits for the yea r. The resul tant displays 
of o ur products are supported by dominate schedu les 0 11 network 
Telev ision , on Radio and in National Magazines. 

As mention ed in our 1966 A nnu al Report, the relocation of our 
Manufacturing Divi sion was substant iall y co mpleted by December 
of that yea r. Th e insta llati on of complete ly automated eq uipment 
and processing methods "vas not w ith o ut problems. We were 
fortunate in comp leti ng the transitiOIl w ith minimum cost. In addi­
tion to the man ufactur'e of the new Thera-Blem, substanti ally all of 
o ur Cover Girl pwd ucts are now being processed at o ur Cockeys­
vi ll e p lant. 
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The quality of our products has always been of the utmost im­
portance to yeu r management. Modernized controls have been 
installed designed to minimize the possibility of human error in 
processing and handling. Standards of quality control have been 
established wh ich exceed the requirements set by the Food and 
Drug Administration. Our objective is to make certain that the 
consumer recei ves the finest possible product. in the year just past, 
quality-control responsibility was transferred from Manufacturing 
to the Research and Development Division. We are confident 
that this move has improved our control and wil l ensure that our 
products meet our guaranteed and predetermined standards. 

in the area of New-Product Development, our Research and 
Deve lopment Division has been expanded to meet the growing 
demands of our consumer Marketing Division. We are hopeful that 
many of the products currently in the incubator or test-market stage 
will show sufficient promise to qualify as additions to our line of 
quality products . 

Administratively, we are stronger organizationally than ever be­
fore. Our aim has always been to attract better than average people 
at all leve ls. With this in mind, we maintain a constant review of our 
person nel policies . Exce llent working conditions and employee 
benefits provi de the proper atmosphere for maximum output and 
low personnel turnover. Thus, we can compete successfu lly in the 
labor market. 

Service to our customers was improved by all departments in­
cluding accounting methods, data processing, and distr ibution serv­
ices. Through the appropriate use of these functions , together with 
the added factor of improved communications , we now offe r the 
best service ever to our customers. And, in spite of rising frei ght 
and warehousing costs, our Distribution-Services Department has 
maintained a very satisfactory sa les cost ratio. Thus, through alert­
ness, modern communications, and clear assignment of responsi ­
bilities, our administrative function continues to help improve our 
competitive position, 

)\-et Inconze 
IN MILUONS 

2.5 

2.0 1962 

1961 

1964 
1.5 1963 

~ 

1.0 1958 
1959 

1960 

.5 

1967 

1966 

1965 

JfOrking 
Capital 

IN MILLIONS 

'i' "" 'i 
1961 

1963 
1962 

1964 

1965 

1967 

1966 

58 
~ 

· ANNMRSARY 

58 
~ 
ANNIVERSARY 

S15 

Stockholders' 
Equity 
IN MILLIONS 

n 
n 

1965 

1967 

1966 

10 ---------1964-11~It_ ___ -

1959 1960 

"51 I 
1961 

1963 
1962 

For more information contact the Archives Center at archivescenter@si.edu or 202-633-3270



.---------------------------- ----- ----- - - -- _.-

New Board Members 

John N. Curlett 

... :;rs 

6 

James M. Shaw 
Robert D. H. Harvey 

Our Acquisition Program continues to receive priority attention, 
along with New-Product Devel opment. Unfortunately, except for 
the acquisition of our Canadian Company, there have been no 
tangible results from the program to date. Much has been done, 
howeve r, toward establishing our own criteria and exploring the 
potential. The list of availabilities is minimal, but we hope the 
potential is great. We plan , in 1968, to augment our personnel with 
outside help to increase the tempo of our search in the acquisition 
field. It is interesting to note that The :'\oxzema Chemi ca l Company 
of Canada, Ltd., acquired in late Fall of 1966, has proven a welcome 
addition to our corporate fold. Th eir sales, ea rnings, products and 
research will serve to enhance our corporate picture. 

On the International scene, other than Canada, we have shown 
real improvement ; one excep ti on is th e Middle East, where th e 
Israeli-Egyptian crisis cut off sales into th at area . Including Canada , 
our fore ign sales are substa ntial and profitab le. No loss was suffered 
in th e deva luatio n of th e British po und ster ling. 

At ou r last Annual Stockholders Mee t ing on March 15 , 1967, four 
members of the Board of Directo rs - Ravmond F. Sullivan, J. Marvin 
Shaw, C. Emmerich Mears, and Hu gh D. McKay - ret i red from th e 
Board because of th e mandatory retirement age. Th e Company owes 
a debt of gratitude to th ese men to r their long yea rs o f loyal and 
conscientious service. All four, tortunatel y, have agreed to stay 0;' 

as Ad viso ry Directors. 

Two new Directo rs were elected at the March 15th m ee tin g and , 
on April 21st, a third new Direc to r was elec ted . All three men are 
superbl y qualifi ed to fill th e vacancies bro ught o n by th e retire­
ments. Robert D . H . Harvey is Chairman of th e Board and Chiei 
Executi ve Officer of the Maryland Natio nal Ba nk, Maryland 's largest. 
John N. Curlett is on th e BOJrd and Pres ident of McCormick & 
Company, Baltimore's producer oj fine sp ices, ex tra cts, and food 
products. James M. Shaw is on the Board of Direc to rs, and is Presi ­
dent of The Noxzema Chem ica l Company of Canada, Ltd ., our 
Canadian subsidiary. We of Noxell tee l w e are fo rtunat e to have 
men of such caliber on our Board . 
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In January of 1967, H. Edward Greely, Vice President-Controller, 
retired after 40 years of service. 

Eight new executive positions were created in recognition of the 
importance of their assignments and to strengthen our overall 
management team . 

William D. Hunt - from V.P ., Marketing to Sr. V.P., Marketing 

William C. Chester - from V.P., Administration to Sr. V.P. , Admin­
istration 

Sears W. Ingraham - from Manager, International Division to V.P ., 
International Division 

John C. Neu - from Production Manager to V .P., Manufacturing 

Jack J. Goodman - from Director, Research & Development to 
V.P. , Research & Development 

Marvin L. Hathaway - from General Sales Manager to V.P., Sales 

W. F. Wendler - from Distribution Services Manager to V.P., 
Distribution Services 

Leslie G. Schek - From Assistant Controller to Controller 

Financially, your Company is in a strong position. During the past 
two years we have acquired substantially all of the stock of our 
Canadian Subsidiary for cash , and have comp leted a major expan­
sion program with sizeable capital expenditures. We were able, 
moreover, to end the year 1967 with no outstanding bank loans. 

We have noted the significant financial figures showing your 
Company's progress. We have briefly outlined some of the events 
of the past year, and have li sted some of the organizational changes. 
In a report of this length , it is impossible to convey in full detail 
what we regard as the background of the Company's growth and 
progress. 

The real story is the grO\ving strength of our organization . The 
recruiting and training oi new people as the Company grows, and 
their development to positi on s o f responsibility - There lies the 
most important and exciting story. 

The Company wishes to acknowledge its reliance on , and in­
debtedness to , the many dedi cated employees at all levels of the 
business, on this, our 50th Anniversary. 

Very sincerely, 

Chairman of the Board President 

February 15,1968 
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1917-1967 

In 1914, seeking to conquer the problem of 

"greasy base" in external medication, Dr. George A. Bunting, 

a practicing Baltimore pharmacist, developed a 

remarkable "double formula" to be known as "Noxzema." 

Eliminating the previously used "bases" for 

external medication -lard, tallow, petroleum, 

lanolin - Dr. Bunting developed a modern "base" 

which was not greasy and which also 

provided medication. 

~~\~ 
" ., 

Women quickly adopted Noxzema 
as a beauty cream. 

r 

100,000 jars sold in 1918 

( 

Mother found :'-Ioxzema to be good. 
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Clean, non-soiling and immediate relief remedy for sunburn. 

36,000,000 "little blue jars" in 1967 

The earliest marketing strategy was a 

combination of display, sampling, testimonials 

and "store push." By 1925, Noxzema was at least 

five skin care products in one jar - a Sunburn 

remedy, Blemish remedy, Chapped Hands Cream, 
I 

'Medicated Beauty Cream, and Shaving Base 

and After-Shave - a product that was, and still is, 

unique in the field of skin care. 

Never go to the seashore without Noxzema. 
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Dr. Bunting's Drug Store; Noxzema was mixed, 
heated and poured from a coffee pot - 1915 

We have come a long way from 

Dr. Bunting's coffee pot to our 300 per minute 

production lines; from his small drugstore 

at 6 West North Avenue to our own 

industrial park; from NOXZEMA 

to NOXELL. 

Early hand operation 

102 Lafayette Avenue - 1920 

First "real" factory Falls Cliff Road - 1926 

Manufacturing, shipping and office additions-1962 

Falls Cliff Road - 1927 

For more information contact the Archives Center at archivescenter@si.edu or 202-633-3270
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1917-1967 

Storage tanks for bulk raw materials 

Administrative, research and development, manufacturing 
and warehousing facilities - Cockeysville, Md. 

-"(" -
.~."'. 

The l\'oxzema Chemical Company of Canada, Ltd, 

Control panels for automatic batching system 

.. 

...... "'<-

. -~~-
High speed rotary filler for creams 

Automatic dcpalletizer feeds jars from bulk 
pallets to packaging lines 

Good manufacturing practice cannot remain 

static. 'Ve are constantly re\'iewing both methods 

and controls to obtain maximum effectiveness. 

As a result, we can offer the consumer 

what he requires, the \'ery best in skin care 

and comfort. 

11 
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r "But My Nose Was' 
SAVED" 

The progress of Noxzema from 1925 to date 

is the result of an exceptional product and 

the company's faith in the power of advertising 

coupled with the constant effort to keep the 

product image up-to-date, with increasingly 

effective advertising targeted against 

highest potential markets. 

- - - ---:----------.-

;;7-:r~::~:::;, -. . ~~} 
·NOXZEMA Greaseless Skin Cream 

fo· 

'T"~ 
'To,/t'ferrum 
wlrich HI''''/'' 
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1917-1967 

NewThera-Blem is here! 
h~morelhan 

hdpde-.1J"Up. 
n\Oft: IRan ~'O\('r ull . 

h:tl,."t!J;1J~~11h 

pn. ... ("fI1 n.."4 amc pimpk ... . 

:'\cw produCl introduccd ICJG7 designcd 
specificallY for th e tccn-ageL 

In six short years , 
Cover Girl and its ad \'ertising 
has become internation a l. 

A frl'sh Ill'\\' facc \\' iil, :\ (1:\/(' 11' " lillgrr ""intillg, 

Best kno\\'n sh,nc cOlllmercia l in ,-\11lcr ica, 

,-\ cnld CH',"n tilat refresiles t(ln, 
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Consolidated 
Balance Sheet 
as of December 31, 1967 and 1966 

Current assets: 

Cash . ... ... .. . ..... . .................... .. . . . ..... . 

Marketable securities, at cost ' approximate market) ..... . . 

Accounts receivable , less allo\\ances of $,44,618 in 1967 .. . 

Inventories, at lower of average cost or marke t: 

Finished goods . . .. ................... . ......... . 

Raw materials 

Prepaid expenses 

Total currellt assets ........................... . . 

Property, plant and equipment, at cost: 

Land .. ... . . .. . . . . . .. ...... .. ... .. . ....... .. ....... . 

Buildings ............... . .. . . . . .. ... . . . . .. . ....... . . 

Equ ipment ...... . . . .. . . . .. . . . . . ... .... . . . . . .. .. . ... . 

Less accumulated elepreciation, pl'incipally stra ight line 
method ......................... .. .... . . ........ . 

t\:et proper ty, plant anel eq uipmen t 

Excess of cost of investment in subsidiary over equity in 
net assets at elat es of acq ui sition ................... . . 

Other assets ......... . . . ... ..... . . . ..... . ... . ... . . . .. . 

See accompanying notes. 

1967 1966 

$ 464,034 $ 618,089 

96,212 559,972 

2,945,989 2,697,311 

3,248,578 2,570,556 

1,387,865 1,179,566 

204,866 204,292 

8,347,544 7,829 ,786 

470,915 478,846 

7,719,403 7,684,875 

3,305,729 2,812,202 

11,496,047 10,975 ,923 

1,419,518 883,418 

10,076,529 10.092,505 

720,307 714,951 

22,463 341 ,663 

$19,166,843 $18,978,905 

For more information contact the Archives Center at archivescenter@si.edu or 202-633-3270



Current liabilities : 

Notes payable to banks 

Accounts payable and accrued liabilities . . ..... ... . .. . . . . 

Income taxes payable . .. ..... . . .... . .......... . . . . . .. . 

Profit sharing trust contribution payable ... . . ..... . .. . .. . 

Total current liabilities .. .. . . .. . . . . . . . . . . . . . . . . . . 

Deferred federal income taxes, related principally to 

depreciation .. . .... ... ... . .. .... ........... . ..... . 

Stockholders' equity: 

Common stock , vot in g, $1 par value; 400,000 shares 
authorized , 300,000 shares issued. . ............. . 

Common stock , cla ss B, non-voting , 51 par va lu e: 

1,600,000 shar'es authorized, 978,035 shares iss ued 

Capital in excess of par value ............. . .... . . . .. .. . 

Retained earnings . . .. . .. . . . .... .... . ... . .. . . . . ...... . 

Less common stock in treasury, at cost ... .. . . . .... . . . . . . 

Total stockhold ers ' equity ... . ..... . .... ....... . . 

See accompanying notes . 

J 1967 

$ 

2,750,968 

1,006,796 

543,617 

4,301,381 

227,850 

300,000 

978,035 

512,793 

13,303,592 

15,094,420 

456,808 

14,637,612 

$19,166,843 

1966 

$ 1,500,000 

3,141 ,609 

843,027 

468,721 

5,953 ,357 

133,150 . 

100,000 

323,167 

313 ,564 

1 :2,349,872 

13 ,086,603 

194,205 

1 :2 ,892,398 

518,978,905 

58 
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Consolidated Statement of Income and Retained Earnings 
Years ended December 31, 1967 and 1966 

Revenues: 
Net sales 
Interest and other income 

Costs and expenses : 
Cost of goods sold .. . ............. .. .. .. . ... ... ... .. . 
Marketing and administrative expenses .. . . . . .. . ...... . . . 

Income before income taxes . .. . ........................ . 
Provision for income taxes (i ncluding deferred taxes of 

$94,700 in 1967 and $99,400 in 1966) .. . .. .. . .. . . .. ... . 

Less income applicable to other stockholders of subsidiary 
prior to acquisition .... . .... . ..... .. .. .... .. .. .... . 

Net income - $2 .16 per share ($1.86 in 1966) ..... ... ... . . . . 
Retained earnings at beginning of year ...... .. .. . . ....... . 
Equity in acquired subs idiary's undistributed earnings at 

beginning of year ... . .. . ..... ... . . ........ .. .... .. . 

Cash dividends paid - $.69 113 per share ($ .53 113 in 1966) .. ... 
Par value of common shares issued in connection wi th 

3-for-1 stock split .... . .................. . ..... .... . 

Retai ned earnings at end of year . . . .. .. .. . .. .. .. .... .. .. . 

1967 

$43,233,343 
108,769 

43,342,112 

12,354,331 
25,617,072 
37,971,403 
5,370,709 

2,714,823 
2,655,886 

2,655,886 
12,349,872 

12,349,872 
15,005,758 

852,832 

849,334 

1,702,166 
$13,303,592 

Consolidated Source and Disposition of Working Capital 
Years ended December 31, 1967 and 1966 

1967 
Source of work in g cap ital: 

From operations: 
Net income . . . . ..... . .. ..... . ........ . .. ......... . $ 2,655,886 
Charges against income not requiring working capital: 

Deprec iation , principally straight line method . ...... . 610,545 
Deferred fed eral income tax . ... . .. ..... . .. . ...... . 94,700 

Tota l fro m operations .. . .. . .. . . . ... . .. ........ . 3,361,131 
Proceeds from sa le of property, plant and equipment . ... . . 24,730 
Proceeds from issuance of common stock ...... . .. .. . .. . . 204,763 
Other sources (net) ..... .. . . . . ................ . . . .. . . 319,200 

3,909,824 
Dispositi on of work ing capital: 

Add ition s to property, plant and equ ipment .... . ....... . 619,299 
Dividends on common stock . ..... . . ...... . ... ... . . . . . 852,832 
Purchase of t reasury stock ..... . . ... .. .. . . ..... . . ..... . 262,603 
Excess of cost of investment in subsidiary over equity 

in net assets at dates of acqu isition .. .... .......... . . . 5,356 
Other di spositions (net) .. . .. ... ..... . . . . . . .. . . . 

1,740,090 
Increase (decrease) in wo rking capita l . . .... . .. .. . . .. . . . .. . $ 2,169,734 

See accompanying notes. 

1966 

$38,024,842 
194,574 

38,219,416 

11,383,652 
22,141,321 
33,529,973 
4,689,443 

2,266,077 
2,423,366 

151,496 
2,271,870 

10,318,723 

412,078 

10,730,801 
13 ,002,671 

652,799 

652,799 

512,349,872 

1966 

5 2,271 ,870 

475,912 
99,400 

2,847,182 
452,411 

3,299,593 

5,229,430 
652,799 

28,184 

294,357 
300,708 

6,505,478 
$ (3, 205,885) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS December 31,1967 

1. Principles of consolidation 

The consolidated financial statements include the 
accounts of the Company's Canadian subsidiary, sub­
stantially all of the remaining common stock of which 
was acquired in 1966. The accounts of the subsidiary 
have been translated into U. S. dollar equivalents at 
appropriate rates of exchange after eliminating inter­
company accounts. No provision has been made to 
amortize the excess .c::ost of investment over the value 
ascribed to the subsidiary's net assets at dates of 
acquisition . 

2. Profit sharing plans 

The parent company provides for non-contributory 
employee retirement benefits by a trusteed profit shar­
ing plan qualified under the Internal Revenue Code. 
Under the plan, the Company contributes 15% of 
income (before income taxes and before profit sharing 
contributions) but not in excess of 15% of the com­
pensation of the participants in the plan. In 1967, the 
Company prov ided $543,617 for its contribution to 
the trust. The subsidiary company has a similar plan 
under which 591,318 w as charged to income. 

Benefits to be paid to participants are based upon 
their vested interests in the funded contribution . The 
Company has a policy to supplement retirement pay­
ments to employees w hose vested profit sharing in­
terests are not sufficient to provide an annual payment 
(including social security) equal to a certain percentage 
(maximum 50%) of his average annual salary. The state­
ment of policy provides that the Company does not 
legall y bind itself to make such additional payments . 
In 1967 and prior years, supplemental retirement pay­
ments have been immaterial in amount. 

3. Common stock 

On March 15, 1967, the stockholders approved an 
increase in the number of authorized shares of vo ting 
common stock from 100,000 to 400,000 shares and of 
class B, non-voting, common stock from 400,000 to 
1,600,000 shares and a 3-for-1 stock split of the issued 
shares of the two classes of common stock effective 
April 15, 1967. The par value of the 849,334 shares of 
common stock (aggregating $849,334) issued in con­
nection with the stock split was transferred from re­
tained , earnings to the respective common stock ac­
counts . Accordingly, the number of shares and the per 
share data in this report have been restated to give 
retroactive effect to the stock split. 

At December 31, 1967, 127,273 shares of class B, 
non-voting, common stock were reserved for stock 
options for key employees. Under the Qualified Stock 
Option plan adopted in 1964, options granted (at 
100% of the fair market va lue of the stock at the time 
the options are awarded) run for not more than five 

years. Options granted during 1967 become exercisable 
in cumulative annual installments of 25% starting one 
yea r after date of grant. 

Options representing 46,672 shares, including shares 
applicable to a previous plan, were outstanding at 
December 31 , 1967, at a price range of $16-$48 per 
share of which 26,572 shares were exercisable. During 
1967, no additional options became exercisable, options 
as to 20,100 shares we re granted and options as to 8,534 
shares (including 3,000 additional shares issued on 
options exercised prior to date of stock split) were 
exercised during the year at a price range of $22-$27 
per share aggregating $204,763. Capital in excess of 
par value was credited with $199,229 of proceeds in 
excess of par value. 

At December 31, 1967, 7,823 shares of voting com­
mon stock and 42,613 sha res of class B, non-voti ng, 
common stock were held in the treasury. During 1967, 
4,932 shares of vot ing common stock were purchased 
for the treasury at a total cost of $262,603 and 1,739 
treasury shares of class B, non-voting, common stock 
we re exchanged for the same number of shares of 
vo ting common stock. 

AUDITORS'REPORT 
ARTHUR YOUNG & COMPANY 

T EN L1G .~ T S · "'E!.:' 

8A L TI .... OI'I L M ... f>"L ... · ' ::. 2 2 0 ." 

The Board of Directors and Stockholders 
Noxell Corporation 

We have examined the accompanying consolidated 
balance sheet of Noxell Corporation and subsidiary at 
December 31,1967, and the related consolidated state­
ment of income and retained earnings and the con­
so lidated statement of source and disposition of wo rk­
ing capital for the yea r then ended. Our examination 
was made in accordance wi th generally accepted audit­
ing standards, and accordingly included such test s of 
the accounting records and such other auditing proce­
dures as we considered necessa ry in the circumstances. 

In our opinion, the statements mentioned above pre­
sent fairly the consolidated financial position of Noxell 
Corporation and subsidiary at December 31 , 1967, the 
consolidated results of their operations and the source 
and disposition of th eir consolidated working capital 
for the year then ended, in conformity with generally 
accepted acco unting principles applied on a basis con­
sistent with that of th e preceding year. 

January 27, '196B 
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Ten Year Review 

1967 1966 1965 

OPERATIONAL INCOME Net sales . .................. ....... . . $43,233,343 $38 ,024,842 $31,226,014 

In come before in come taxes ........... . 5,370,709 4,689,443 3,886,993 

Net income ... ... .... ... . ........... . 2,655,886 2,271,870 1,943,059 

Earnings per share ... . ........ .... ... . $2.16 $1.86 $1.59 

Dividends paid per share . .. ...... ..... . $ .69 $ .53 $ .47 

Earnings retained for use 
in business per share $1.47 $1.33 $1.12 

Depreciation per share $ .50 $ .39 $ .34 

FINANCIAL CONDITION Current assets .. . . ............. . .... . . 8,347,544 7,829,786 9,216,756 
AT DECEMBER 31 

Current liab ilities 4,301,381 5,953,357 4,134,442 . . , ... . . ........ . .. .. 

Current ratio ... ...... . . . .. ........... 1.94 1.32 2.23 

Working capital . . ........ ..... .. . .. .. 4,046,163 '1,876,429 5,082,314 

Net fixed assets ... .. ...... .... . .. ..... 10,076,529 10,092,505 5,791 ,398 

Total assets ........ . .. .... ....... . ... 19,166,843 18,978,905 15,057,625 

Stockholders ' equity . . ...... .... . ..... 14,637,612 12,892,398 10,889,433 

Book value per share ... . .. . ....... .... $11.92 $10.53 $8.89 

OTHER INFORMATION Number of stockho ld ers ... .. ... ... . .. . 1,548 1,214 1,172 

Shares outstanding (aiter' 
deducting treasury stoc k) ......... .. . 1,227,599 '1,223,997 1 ,225,197 

Adjusted for 3-lor-1 sto ck sp lit in 1967. 
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1964 1963 

530,762,945 $28,518,574 

3,122,239 

1,519,659 

$1.24 

$ .42 

$ .82 

$ .36 

8,506,861 

2,952 ,741 

2.88 

5,554,120 

3,884,238 

12,472,959 

9,497,868 

$7.77 

1,203 

1,222 ,662 

'--..~­------_ .... . ' '-, ... ... , .... . 

;"NOXlema ~. 
~ M£D I CATfO ~ 

_ .\~ S'TANT St-ll-VE. ~ 
"./ . ," ; -

_!ifil:('~ 

3,042,042 

1,429,803 

$1.17 

$ .42 

$ .75 

$ .32 

7,414,895 

3,046,059 

2.43 

4,368,836 

4,084,837 

11,605,788 

8,550,296 

$6.98 

1,246 

1,225,314 

1962 

$26,792,428 

4,254,886 

1,983,374 

$1.62 

$ .42 

$1.20 

$ .14 

6,882,123 

2,959,186 

2.33 

3,922,937 

3,593,040 

10,594,756 

7,630,273 

$6.23 

1,272 

1,225,164 

1961 1960 1959 1958 

$22,893,124 $14,450,324 $14,403,036 $11,787,221 

3,563,085 1,405,436 1,585,219 2,035,086 

1,687,914 649,183 780,707 908,559 

$1.38 $ .53 $ .65 $ .77 

$ .38 $ .33 $ .33 $ .33 

$1.00 $ .20 $ .32 $ .44 

$ .11 $ .07 $ .07 $ .07 

6,243,532 3,903,802 3,968,508 4,057,928 

3,146,220 1,350,756 1,027,271 1,068,196 

1.98 2.89 3.86 3.80 

3,097,312 2,553,046 2,941,237 2,989,732 

2,951,667 2,248,796 1,526,267 997,890 

9,311,084 6,267,178 5,587,408 5,153,959 

6,164,864 4,916,423 4,560,137 4,085,763 

$5.03 $4.03 $3.81 $3.47 

1 ,240 1 ,095 1,101 980 

1,225 ,089 1 ,219,194 1,195,404 1,177,944 

Noxzema 
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